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China’s Foreign policy orientations and an
updated account of Eurasian connectivity

Chan Man Hung, Thomas,
OBOR Research Institute,

Chu Hai College, Hong Kong :
November 2022 \




China’s foreign policy in 2022

China’s position after the 20" Party Congress in November 2022

Basic principles:

Xi Jinping Thought on Socialism with Chinese Characteristics for a New Era and
Thought on Diplomacy in particular: actively participate in international affairs, act
with a sense of responsibilities as a major country, advance the building of a new
type of international relations featuring mutual respect, fairness, justice and win-~win

cooperation, and work tirelessly for building a community with a shared future for
mankind.

* The world needs true multilateralism with the UN as the core;
* Promoting a global community of security for all (Global Security Initiative);

* Promoting a global community of development with a shared future (Global
Development Initiative);

* Promoting humanity’s common values of peace, development, equity, justice,
democracy and freedom.



Foreign countries sharing
the common destiny

an s AL EIA)

Cambodia, Laos, Myanmar and Pakistan in Asia



Countries with comprehensive strategic cooperative

partnership (4T RIS EEIKFE R R)

Asia:

Vietnam, Iran, United Arab Emirates, the Philippines, Kazakhstan,
Kyrgyzstan, Tajikistan, Uzbekistan, Maldives, Malaysia, Nepal, Saudi Arabia,
Thailand, Indonesia.

Europe:

Russia, Belarus, Poland, Serbia, Croatia, Germany, France, UK, Italy, Portugal,
Spain and Greece.

Africa:

Algeria, Egypt, Zimbabwe, Mozambique, South Africa, Namibia, Seychelles,
Sierra Leone, and Tanzania.

Americas:
Brazil, Argentina, Chile, Peru, Venezuela, Ecuador, and Mexico
Oceania:

Fuji, Samoa and Vanuatu



Belt and Road Initiative (2013) — a global platform

With connectivity as its main focus, the BRI is designed to promote policy,
infrastructure, trade, financial and people-to-people connectivity.

As of July 2022, 149 countries had signed Belt and Road cooperation
documents with China, making the BRI the largest and widely welcomed
platform for international cooperation in the world.

Belt and Road cooperation is guided by the principle of extensive consultation,
joint contribution and shared benefits. It follows the concept of open, green
and clean development, and is aimed at high-standard, people-centered and
sustainable growth. to build a Health Silk Road, a green Silk Road, a digital Silk
Road, and a Silk Road of innovation.

It is not just an economic and trade platform
but a multi-faceted one that would facilitate

all kinds of exchange and has implications for
diplomacy and regional geopolitics




Source: China's
Belf and Road
Initiative

in the Global
Trade, Investment
and Finance

Landscape, OECD,

2018
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2132 Century Mantime Silk Road

Railroad connections

Existing

Proposed

Ports with Chinese Engagements
Existing

Proposed ar under construction

1 China Mongolia- Russia
2 New Eurasia Land Bridge
3 China-Contral Asa-West Az

4 China-Pakistan
5 Bangladesh China-Inda- Myanmas
6 China Inddoching Perindula

Diplomat, Silk Routes, State Council Information Office of the People’s Republic of China, WWF Hong Kong (China).



China’s development plan (2016~2020)
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The China-~Europe freight trains

2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021

No of
trains in
the year

17
42
80
308
815
1,720
3,673
6,300
8,255
12,406
15,183

The BRI (the new silk road) has been inter~-modal in nature
and represented by many transport corridors, but the main
channel of connectivity has been achieved by the northern
route of overland railway networks that runs through Russia
from China to Europe (via Belarus, Poland). It has shorted the
inter-continent transport time from 45-60 days to under 20
days with great saving of costs and efficiency. It has thus
constituted over 90% of the freight train transportation with
a growing branching of sub routes from it to other parts of

Europe and Central and West Asia.
@ 2it o FE @ EiE

14,0004
Source: hitps://www.yidaiyilu.gov.cn/numlistpc.htm
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Disruption by the Ukrainian war in 2022

The outbreak of the war on 24 February 2022 has interfered greatly with the
development of the China express freight train service.

1. The Ukrainian government has destroyed all railway connection tracks with Russia,
stopping all train services between the two countries.

2. US and EU sanctions against Russia have banned most trade between Russia and
Europe. Although Russian railway company and transit transport were not
sanctioned, the cessation of insurance coverage for eastward freight crossing Russia
discouraged logistics supports for the transit services.

3. US secondary financial sanctions against Russia and its trading partners also
frightened most firms involved in the service.

This has impacted on the northern trade route from China to Europe via Russia, Belarus
and Poland, while the sub-route through Ukraine has been insignificant and its complete
halt created no consequence. As a result, service had been seriously curtailed in the first
few months after the beginning of the hostilities, but it has gradually been restored in
subsequent months. For the first 8 months in 2022, the number of trains employed was
10,622, increase by 6% with a rise of 21% from 2021 in the single month of August (in
the 1% half it was 2% increase.)



New diversion 1: the Middle route

On 31 March 2022, Georgia, Azerbaijan, Turkey and Kazakhstan — signed a quadrilateral
statement on the development of the Trans~Caspian International Transport Corridor.
With the disruption in the northern route via Russia, it has become an alternative despite
its relative inefficiency caused by the intermodality in its operation, 38-40 days vs 12-14
days of the northern route. It could be extended to Western Europe and to the UK.
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New diversion 2: the growth of the International

North South Transport Corridor

Baltic

Saint-Petersburg

International North-~South Transport Corridor is a

multi modal transportation established in 2000 for S Moscow
the purpose of promoting transportation cooperation
among the Member States. This corridor connects
India Ocean and Persian Gulf to the Caspian Sea via
Iran, and is then connected to Saint Petersburg and
North European via Russia. It is also intended as an
alternative to the Suez Canal. Countries involved
including Azerbaijan have been at pain to construct
infrastructural facilities, like railways & ports, to i Marocsr
improve its competitiveness as a major trade route in ~ __ ZIZ::Z':UF::”T:ZMM - . e
Eurasia. Works have progressed slowly.

RUSSIA
SlacicSan Astrakhan

Baku @ AZERBAIJAN

Bandar-Abas

INDIA

With the possible blocking of Russian access to Europe overland, it has shown great
potentials for the southward economic advancement of Russia to reach West Asia and
Indian Ocean. It coincides also with interests of economic opening-up of sanctioned Iran
and landlocked Azerbaijan. Infrastructure works have been sped up in recent years. With
railway links completed and Turkmenistan joined in 2022, the corridor becomes
strategic important to the countries involved. Russia is trying to make Iran the central
hub of the corridor.



International North-South Transport Corridor &
Rail Corridors

To
Europe

To Europe-

X/”’"‘/:v

Rasht-Astara railway
line in Iran to be

completed in 2023
LEGEND '- » = -
Int'1l N-S corridor Rt @

Delhi
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= « Railway corridors
s Road corridors

@ Capital

. IRAN

1, Port
.Major City

Ashgabat Agreement
Members

Mumbai
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Source: https://i.redd.it/ 3vjylawmakz81.jpg



https://i.redd.it/3vjylawmakz81.jpg

— Rail corridor
| North-South
"if_" Zahedan Transport Corridor
s \. ' Ashgabat Agreement
“@Chabahar @ Port
Port

®
Mumbai

Source: CSIS: Reconnecting Asia

International North South Transport Corridor provides a southward escape and expansion
for Russia’s sanctioned economy, but it connects it more closely with members countries
(Kazakhstan, Uzbekistan, Turkmenistan, Iran, India, Pakistan, and Oman) of the Ashgabat
Agreement formed for the purpose of connecting Central Asia and the Persian Gulf. The
Chinese has also started to build the railway line joining Kashgar in Xinjiang to Kyrgyzstan
and Uzbekistan that could subsequently link up the railway systems of Turkmenistan and
Iran.

China express freight trains connects with Central Asian cities for the middle route of the
new Silk Road, reaching Iran’s Persian Gulf ports and could continue the sea leg to access
ports in the Indian Ocean.



The INSTC eastern branch in green colour.
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Diversion 3: the new international land sea

trade corridor

. () / . .
e h 7 The rise of Chinese express
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, ‘ freight trains to Europe and
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1t half of 2022, cargoes carried by the NILSTC increased by 33.4%. Number of
trains going through rose from 178 in 2017 to 6,117 in 2021.

It took about a month to export goods produced in western China to ASEAN countries
via river-sea routes, but now they can be transported to Vietnam via the new land-sea
corridor in just four days.

In July this year, the Vietnam Railways Corporation coordinated a container train
departing from Yen Vien Station (Vietnam) to connect with Liege city (Belgium), then
overland transit to the destination city of Rotterdam. In August a service went from
Kazakhstan to Xian and eventually Hanoi; Xian to Hanoi took 8 days.

@® CHONGQING

Kuala Lumpur

@ SINGAPORE




Land - Sea Express
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Source: Ocean Rail Logistics,

It represents the Balkan
Silk Road — a railway link
connecting Greece and
Black Sea coast to
Central Europe,
replacing the traditional
domination of
Northwest European
ports in Eurasia sea
trade. It is thus strongly
opposed by the Brussel-
based EU bureaucracy
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